Read me — Estimates of ad-valorem equivalents (AVE) of standard harmonization
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The AVE estimates are based on a HS-sector-level regression of export quantities q;j¢ on the

)

harmonization indicator hg.ct) and the tariff rate tiic similar to equation (3) in Schmidt and Steingress

(2019). For each HS-sector k, the regression specification is:
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Following Kee and Nicita (2016), sector-specific AVEs are then calculated as:
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The AVEs are available on the HS 2-digit level (AVE_HS2.xlsx) and HS 4-digit level (AVE_HS4.xIsx).
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